110 STAT] 
1986 


USC 
300 
61. ogi 


PUBLIC LAW 104!191E8AUG. 21, 
1996 


mechanism shall be considered to be an 
acceptable alternative ; ; 
mechanism for nurnoses of this section, 
effective 90 days after 

the end of such neriod. subject to the 
second sentence of para- 


ranvh 
Rc} PEO SION RELATED TO RISK— 
"(1) ADOPTION OF NAIC MODFISLZ The 


model act. referred 
to in subsection (a)(1)(D)i) is the Small 
Emoplover and Individ- 
ual Health Insurance Availability Model 
Act. (adonted bv the 
National Association of Insurance 
ommissioners on Tune 3. 
996) insofar as it annlies to individual 
health insurance COv- 
eraae or the Individual Health 
Insurance Portabilitv Model 


Act. (also adopted by such Association on 
such date). 
(2) QUATIFIED HIGH RISK POoTM2Bor 


purnoses 0 subsectio 
(a\D\ii). a faualified hich risk nool 
described in thi para- 


graph is a hich risk pool tha 
"(A vrovides to all eliaible 
individuals health insurance 
coverage (or comparable coveraade) 
that does not impose 
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iduals. and 
"(B) vrovides for nremium rates 


and covered benefits 
for such coverage consistent with 
standards included in 
the ITC Model Health Plan for 
Unilisiitable Individuals 
Act. (as in effect as of the date of the 
enactment of this 
title). 

"(3) OTHER MECHANISMSIE=Bor nurnoses 


of subsection 
(ad(IDVGii). 2 piechamism described in 
this paraarap 

"(A) nrovides for risk adiustment. 


risk spreadina. or 
a risk snreadina mechanism (amona 
issuers or nolicies 
of an issuer) or otherwise vrovides for 
some financial sub- 
sidization for eligible’ individuals. 
includina throuah assist- 


ance to participating issuers: or 
) is a mechanism under which 


each eliaible individ- 
ual is nrovided a_ choice of a 
individual health insurance 


coverage otherwise available. 
ESEC. 2761. ENFORCEMENT. 


"(a) STATE ENFORCEMENT 
( en STATE AUTHORITY 22Subiect 


to 


section 6. each State 
mav reauire that health insurance 
issuers ae issue. sell. 
renew. or offer health insurance 
coveraadae in the State in the 
individual market. meet. the 
reauirements established poder 
this nart. with resnect. to.such issuer 


"(2) FAILURE TO IMPLEMENT REQUIREMENTS 
_ In the case 
of a State that fails to substantiallv enforce 
. . . the reauirements 
set forth in this part with resnect to health 
insurance issuers 
in the State] the Secretarv shall enforce 
; the reauirements of 
this part under subsection (bh) insofar as 
thev relate to the 
issuance, sale, renewal. and offerina of 
health insurance cov- 

eraae in the individual market. in such Sta 

"(b) SECRETARIAL BNPORCEM EN et 

he Secretarv 
shall have the same authoritv in relation 
to BR forcemant of the 
provisions of this nart with resnect. to 
issuers of health insurance 
coverage in the individual market in a 
State as the Secretarv 
has under section 2722(b)(2) in relation to 
a the enforcement of the 
provisions of part A with resnect. to issuers 
: of health insurance 
coverage in the small group market al Ne 
ate. 


